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• The three best strategies 

– What are they 

– Their performance 

– How you can get ideas 

 

• Questions and answers 
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6 Months momentum & Price to Book 

• How investment ideas are selected 

– First select the 20% of companies with best 6 
month momentum (Price Index 6m) 

– Second select the lowest price to book (highest 
Book to Market) companies 
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Six months momentum & Price to 
Book 

• Does it work?  
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6 Months momentum & Price to Book 

• How to find investment ideas  
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BUT be careful of the price to book 
ratio 

• Price to book performs best after a large 
correction 

• There were two in the period we tested 

• It also underperforms for long periods of time 

• Take a look at this article:  Be careful of this 
time tested value ratio 
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Six months momentum & Price to 
Book 

• Current investment ideas  
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Neglected, Value and Momentum 

• How investment ideas are selected 
– First find companies with good 6 months 

momentum 

– Then look for neglected companies with low 
traded volume compared to profits, ignored by 
most fund managers and brokers – Liquidity (Qi) 

– Then remove low quality businesses with low 
profit margins – Gross Margin (Marx) 

– Choose the 20 most undervalued companies in 
terms of Earnings yield = EBIT to enterprise value 
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Neglected, Value and Momentum 

• Does it work? 
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Neglected, Value and Momentum 

• How to find investment ideas 
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Neglected, Value and Momentum 

• Current Investment ideas 
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Qi Value 

• The Qi Value ranking is made up of all the best 
ratios and indicators we have tested 

• It ranks the more than 22,000 companies in the 
screener by the following: 
– EBITDA Yield = Earnings before interest, taxes, 

depreciation and amortization (EBITDA) / Enterprise 
Value 

– Earnings Yield = Operating Income (EBIT) / Enterprise 
Value 

– FCF Yield =  Free Cash Flow / Enterprise Value 
– Liquidity (Q.i.)  = Adjusted Profits / Yearly trading 

value 
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Qi Value 

• Why so many ratios? 

– To find undervalued companies from different 
views  

• Two different measures of profits 

• Cash flow 

• Liquidity 

– Many ratios lower the chance that any one ratio 
can underperform 
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Qi Value 

• Does it work? 

– Qi Value tested over 16 years from April 2001 to 
June 2017 
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Qi Value 

• How to find investment ideas 
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Qi Value 

• Current investment ideas 
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Summary 

• Remember - You cannot calculate yourself rich 
in the past 

• No investment strategy will always work best 

• But if you follow strategies that have worked  

AND 

• That let you sleep well at night 

 

• You will definitely have very good returns 
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Questions and answers 

Remember there is no such thing as a stupid 
question 
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